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the Towest since 1930. The production of steel was the highest on
vecord, and the British ivon and steel industries have never been
in & more favourable position since the war in comparison with
theiv Continental rivals. The motor car indusiry, which now
ranks as the third largest in this country, increased its output
by 256%. The depression in the cotton industry, howerver, still
continues, and it has been aggravated by uneconomic competition
and trade disputes.

3. The developments in regard {o raw cotton which are of
interest {o India are:—

(a) The extension of the area under colton in Russin;

(b) The prospect of a larger yield in 1936 in countiries within
the British Empire other than India;

(¢) Japanese plans to exploit the cotton fields of China with a
view to self-sufficiency.

Lancashire continues strenuously to encourage the use of Indian
cotton by research, propaganda, and other methods in pursuance
of its undertaking at the Ottawa Conference. There was a slight
decline (less than 29%) in regard to imports of long staple cotton,
but the imports of short staple colton into England in 1935 were
823,000 centals, as compared with 684,000 centals in 1934, and
450,000 centals in 1933, though prices did not consistently encour-
age this larger offtake of Indian coiton by the United Kingdom
market.

In regard to the rubber situation in general, and the Indian
situation in particular, the imporiant features were the reduction
of world stocks by nearly 100,000 tons and the successful conclusion
of the negotiations for increases in the India and the Burma export
quotas under the international agreement. Rubber prices ranged
from § 17/32d. per pound in September, 1935, to 7 7/16d. per
pOlll'ld in March, 1936, a< against an average of 2 11/32d. in 1932.
Indian exports to the United Kingdom in 1985-36 were less than
in 1934-35, bul were a little over three times ihose in 1933-34.

The total value of jute exported from India rose from about
Rs. 32 crores in each of the years 1933-34 and 1934-35 to Rs. 37
crores in 1935-36; but the position is not free from disturbing
factors. With the general movement in the direction of economic
self-sufficiency, competing fibres have made some progress, while
the development of bulk transport continues to be a menace to the
jute industry. The indusiry is, however, fully aware of the
dang{ers_ of the situation, and the report conlains a detailed
desenpt]_on of the organised measures taken to meet the attacks
on this important Indian trade.
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Chapter VI, written by Mr. G. H. Tipper, Minerals Adviser
to the High Commissioner, deals with the export trade from
India of the minerals produced in that country, and brings out
the fact that the recovery in the minerals trade is largely due to
the programmes of rearmament in various couniries, the building
boom in the United Kingdom, and the increased activity in the
electrical industries. The year 1934/35 showed a very large
increase in the exports of manganese ore from India and the
exports of mica also improved greatly, reaching the high total of
167,000 cwts.

The policy of trade publicity was actively pursued during
1935/36, as will be seen from chapter VII prepared by Mr.
B. D. Asli, the Publicity Officer of the Trade Department. The
exhibitions and trade fairs in which the Department participated
reflected the increasing prosperity in the United Xingdom and the
results derived from this form of publicity showed encouraging
expansion. The orders booked were larger in volume and samples
were sold at the stalls to an inereasing degree.

4, The High Commissioner desires to bring to the notice of
the Government of India the high ability and zeal with which Dr.
Meek has continued to perform his duties in the interests of
India’s trade, and he also wishes to endorse Dr. Meek’s remarks
of appreciation regarding the excellent work of the officers and
staff of the Trade Department. The work of the Department has,
during vecent years, not only increased in volume and complexity,
but has become especially difficult owing to the numerous fiscal
and other barriers imposed by European countries. The High
Commissioner also takes this opportunity of acknowledging with
thanks the very valuable assistance which has invariably been
freely given by official and non-official organisations in this and
other countries to the Trade Department.

I have the honour to be, Sir,

Your most obedient Servant,

B. RAMA RAU,
Deputy High Commissioner.
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REPORT OF THE WORK OF THE INDIAN TRADE
COMMISSIONER, LONDON, 1935.36.

INTRODUCTION.
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I acted as Indian Trade Commissioner throughout the year,
except for au interval of a little over a month. On the 4th
September, 1935, I proceeded to Ottawa to represent the Govern-
ment of India at the Conference of British Commonwealth Statis-
ticians and returned on the 19th October, 1936. Mr. Y. N.
Sukthankar, Deputy Trade Commissioner, officiated as Indian
Trade Commissioner during the period of my absence.  He
ocoupied the post of TNeputy Trade Commissioner for
the rest of the year. Sir Hugh Watson, Mr. Tipper
and Mr. Gibson continued throughout the year in their
respective posts of Timber Adviser to the High Com-
missioner, Minerals Adviser to the High Commissioner,
and Special Officer, Lac Enquiry. Mr. B. D. Asli, Indian Trade
Publicity Officer, remained in charge of the Publicity Section
of the Trade Department throughout the year, except from
2nd August, 1935, to 21st September, 1935, when he was away
in connection with the Toronto Exhibition. He has furnished a
full report of that Exhibition in the quarterly report for the
quarter ending September, 1935,

The work of this Office in the matter of trade assistance can
probably best be explained at the outset by stating what it does
not include. It is not concerned with any commercial policy.
Policy is a matter for the Government of India. Secondly, it is
not concerned with the import trade into India. That is the func-
tion of the Department of Overseas Trade, so far as the United
Kingdom is concerned, and of the corresponding departments in
other countries so far as foreign imports into India are concerned.
Thirdly, it does not undertake any business itself, nor does it
undertake any financial responsibilities when bringing about
trade connections. Fourthly, it will not advise people about their
investments or solicit capital for new projects, although it can
often help with information bearing on these points which is
likely to be useful to trading concerns interested in the export
trade of India. The activities of the Trade Commissioner for
India can be grouped under three main heads:—

(1) Commercial Intelligence,
(2) Commercial Publicity,

(3) Commercial Committees.

The term °‘ Commercial Intelligence’ covers not only trade
enquiries from Indian exporters seeking to extend their connec-
tions with the United Kingdom and America, and from importers in
those areas desiring to import Indian goods, but alse correspondence
with, and services rendered to official, semi-official and unofficial
bodies in India. These services include research work undertaken
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displaying of Indian films, the giving of lectures and the distri-
bution of pamphlets on Indian trade subjects and the loan of
lantern slides and films to schools and other institutions.

The Esxhibition Hall, Library and other public rooms et
India House serve a useful purpose in their display of panelling,
furniture and flooring manufactured from Indian decorative
woods. A1l the timber used for comstructional or furnishing
purposes comes from India. The Exhibition Hall contains a fine
collection of artistic products of India, including gifts by His
late Majesty King George V and by Queen Mary, gifts by the
Central and Local Governments in India, by Indian States and
by individuals, both Indian and European. Samples of the best
grades of Agricultural, Mineral and Forest products of India
are displayed in the Commercial Samples Room, and the Director
of the Imperial Institute co-operates with the High Commissioner
for India in the display of samples of Indian produce and manu-
facture in the Indian Gallery of the Institute. The Industries
Departments of several Provincial Governments in India (Bihar
and Orissa United Provinces, Madras and Punjab) have lately
taken steps to encourage the sale of the products of cottage
industries by appointing an Agent in England, who works under
the general supervision of the High Commissioner as exercised by
the Trade Department. Commercial Committees: The work of
the Trade Department on the Commercial Committees has been
increasing during the last few years and some details regarding
the nature of that work will be found in Chapter VIII.

The chapters in this report which deal with Commercial
Intelligence under the various heads of agriculture, timber, lac
and minerals and with Commercial Publicity, have been written
by the various officers of the Trade Department primarily
concerned with those subjects.

Chapter .—Modern Trade Tendencies.

The chapter is divided into three sections, viz., Survey,
Planned Economy, and India and the United Kingdom Market.
The survey begius with a rapid summary of last year’s survey,
and goes on to describe briefly the broad features of world
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a more confident note than its predecessor, at any rate, so far as
Great Britain and the British Empire are concerned. The same
remarks could be applied, without any serious fear of contradic-
tion, to the * Sterling Group’ as a whole. Although there are
some indications of improvement in the ‘ Gold bloc,” reliable
signs of definite recovery are still lacking. Indeed, with some
countries included in the ¢ Gold bloc’’ conditions have gone from
bad to worse. Broadly speaking, the outstanding features of the
recovery are: (1) The improvement has been fundamentally in
domestic trade; (2) The heavier industries and those connected
with rearmament have showed a marked improvement. In Great
Britain some of the relatively newer industries, such as the motor
car and the film industries, have made considerable headway;
(3) The overseas trade has displayed some improvement, at least
for the countries in the sterling group, the United Kingdom
imports being the highest since 1932 and the exports highest
since 1930; (4) Wholesale prices have been on the upward grade
in most countries; (5) In spite of the improvement, industry in
Great Britain is still using much less money than in 1929,
although money was dearer then. In most countries, the policy
of cheap money has remained in force, except on occasions when
rates of interest have had to be raised to meet monetary crises
or to check the flight of capital. :

What have been the influences at work behind these trends
whose broad features have been stated above? In what direction
and with what strength are these influences working? What is
their application to India and her trade? These are some of the
questions for the answers to which this survey must supply
materials. It may be convenient to begin with a selection of the
outstanding events during the year under review which, by their
importance, have initiated or influenced certain economic develop-
ments. The year 1935-36 may easily take its place as one of the
most eventful years of the post-war era, being full of occurrences
of first-class political and economic importance. A series of
currency crises within the ‘“ Gold bloe,”’ the judicial shocks to
the new deal in the United States of America, International Con-
ferences dealing with delicate questions of far-reaching im-
portance, the Silver Jubilee of the late King-Emperor, evoking
a wonderful display of loyalty and drawing together the ends of
this far-lung Empire by bonds of unity and giving through the
Jubilee celebrations an inevitable stimulus to trade, the glosing
of that reign nine months later amidst universal sorrow and the
beginning of the new reign with messages of homage and loyalty
from all over the Empire, the General Elections in Great Britain,
and in some of the Dominions, the Ttalo-Abyssinian war, with
its episodes leading at times to situations of the greatest dé’licacy
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—thesn are some 0! the evente whirh will rake the year a
memoraltle one ard of which rten a t=3 ' rrvarw Mt taly aete

Ia spite ol e<e distutknp events o the political Koaneial
and curtency aphered, werll economy shiwed & further s lrance ae
ecmpared with the previous year  Enlistnal cutput throeghont
the worl) advaneed ajprecially with certain excepticny 1n what 1o
kpown ne the * Goll bloe® nren A gmlual impeoretens in
cnmodity prices Lae talen plare, espresally 1o the priees within
& great majority of countrics whese currencies Lave bern devafund
or deprectated  Apricultursl prices have shased in the at prove
ment and there hase been an apprecsalle improvement wmothe
ecopnmie  ennditions «f such  aprcultural eoininies as the
Atgentine, Australn Branl, Caralas fle Upited Stated o}
Amenea, the Dutel Fast Tnbes and India Tle inetrave] e
suming power reaslting from the higher prices of the agrsenltural
Emduru of thess ccuntnies rivet eventoally Iead ts an sterevet

emand for manufactures and this together with the Yrmeet ¢
reessal tn the nlustnial conntrres, will help to accelerate ¢
groeral amprovement  The continuous declive of unemgloviment
1n mast Furopean countries and tn Areriea beules teinp a
weloome sien of the penera) recosery, wil), 10 turn Lavien f rwar)
further recover On the otler hand, the value ¢f the tnirr
natianal trade {uu not shown anv sppreciatie inerease over the
previous year  Fcopomte pationalion still dorurates the el
and derises fresh otrenpth from pelifical ard mibtars ratder thar
econatuie, constlerntions  In the early davs of the defreannsy ot
nought tts Justtlieatn noon eack case f1om the necesuty to frantamn
an active frade Inlatce ant defend the ratwnal curreres Sow
the feat of war and the condant rerd of self @ riencr 1n vl
stulle and raw matenale f 1 purpoees of defence, 10 tle real trawn
bebind the policy of autarky Tt hasalso t baals tel that n
most enuntries, ot least part and o netitaes a satstartial part of
the eorarue improvement abach Pas taken place Lae resghed
from the wideeprral pelicr of romrmamert ard e uslertalerp
of wardike prefaraty os

After thin it odeteh o e werll var me 1t oy e o
venuent to BI1 n the detaals sbowirg erenerae teve' proene
scme Furegean tvurtrees, an the Unite f States of Arerica ari o

dnpan

Daring 1975 the buneese s thivate o Great 1 ostare mac @1 of
the 324 lerrl  The aterapr purmber of trizratle witien sa
higker tlan 10 1928 e U evrreted the peanter tn e Lant
g D2 b 1000 The rer ler of & eoglored form v var
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the lowest sinee July, 1930, and was down to about 1,858,000 in
December, 1935, The produetion nf.“lm-l was fLHlL’.‘HH} tons, the
highest on gecond; the output of pig non "“’.] steel ingrots was
1805 of that in 1932, The British Iron and Steel Industry now
slands in a far moie favourable position vivd-vic its competitors
than at any time sinee the War, The total produrtion of steel
ingots and castings in 1933, viz., 9,842,4.00 tons, exceeded the
1931 output hy n little over 119, and ont-iripped the boom figures
of the War vear 1917 and the post-war vear 1920, The total
output of pig iron amounted to 6,426,100 tons, tepresenting an
increase of 7.79 over the output in 1931, Pig iron output is still
lower than in 1929, beesuse of the greater proportion of scrap
now used in steel making and in foundries, the deeline in the pig
iton exports and the production of wrought iron. The iron and
steel industry awes its recovery to the inereaced demand from the
domestic consuming trades, particularly from the building and
ronstructionn] industries. The meotor manufacturing indudry, the
railways, the engincering trades, and the <hip-building yards,
which witnessed inereaced activity during the year under review,
have alco contributed to the recovery of the iron and steel
mdustries.  Dumping in this country of Continental steel was
terminated by the ngreement between the reprecentatives of the
United Kingdom and Continental Steel Industries on July 314,
1995. Note must nlwo be taken of the potentialitiec of thewe
agreed arrangements between the United Kingdom aud Conti-
nental Steel interests as regards the export trade,

Amcnrart IxnrsTey.

Passing mention should also be made of the considerable
activity taking place in the airciaft industiy from the expansion
of the R.A.F.  With the organisation and development of air
lines at home and abroad, the aireraft constructing industry and
the export tiade in aiveraft showed encouraging signs of improve-
ment. ’

Moaor Car INpustny.

The motor car industry now ranks as the third largest manu-
facturing activity in the United Kingdom. During 1935 the
leading motor car makers inerensed their output by 259, and
found a market for this production. Expansion on this scale
teflects an enlargement of spending power at home and the
revival of the European and some toreign markets., The motor
car, once a luzury, has now become almost a necessity, und there
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The U.S.A. had a large carry-over from the previous season
and the area under cotton is again being curtailed. Although
details are not available, Russia is extending her cotton-growing
area and now claims to be second only to the U.S.A. Egyptian
cotton has not fallen off in quality or quantity, and approximately
half of the yield is taken by England. The British Empire, apart
from India, produces half a million bales of cotton, and the
prospects of a larger yield in 1936 are distinctly encouraging.
Japan proposes to exploit the Chinese cotton fields and is working
for self-sufficiency in the course of time. Indian cotton interests
will no doubt take due note of these changes, which are likely
to affect the demand for Indian cotton in future years. The
Liancashire Indian Cotton Commiitee, which is now in the third
year of its existence, strenuously pursued its activities in con-
nection with the Ottawa undertaking to encourage the use of
Indian cotton. Iu view of the notice of termination of the Ottawa
Agreement, the Committee sought guidance in regard to its future
operations, and has been advised by the President of the Board of
Trade to continue its activities in the meantime. The following
figures show the offtake of Indian Cotton, both long and short
staple, by the United Kingdom market during the calendar years
1933-1935 and in the first quarter of 1936.

1933. 1934. 1936. 1936
(In *000 centals of 100 Ibs.) (Jan,to March.)

Cotton Raw under 1} inches
and over § inch .. Indis ... 6387 846-7 831-0 312-4
US.A. ... 74476 4493-2 5506+7 1594-0
Egypt ... 9378 8994 1026-3 2301
Total ...10704-7 9406-1 9358-1 26385

Cotton Raw of % inch and
under ... .. India ... 4505 684-0 822.7 3360

Total ... 565-3 7847 0874 384-3
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The following tables, groing the prces, wath panties of
Indian and Amernan oottons at Liserpool, from Apnl, 1910 1
March, 1936, mill prove of ntrred —
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SoanpiNaviaN CoUNTRIES.*

The Scandinavian couniries have had another prosperous year,
although the conditions have varied somewhat in the individual
countries. Growing volume of business on the Stock Xxchange in
1935, as compared with previous years, gives a definite indication
that Norway has had a prosperous year. A better home market,
increased foreign demand for whale oil, improved purchasing
power resulting in inereased imports, and better freight earnings,
have contributed to this prosperity. The index of industrial pro-
duction which finds a sale on the home market was 120.4 in
October, 1935, and the index of industrial production for export
trades 111.8 (Ist half of 1933=100). Although the freight
earnings have been better in 1935 than in previous years, there is
still room for improvement, and the shipping industry remains in
a somewhat difficult position in spite of the welcome reduction in
the tonnage laid up. The strength of the gold and the foreign
exchange reserves is a further indication of Norway’s improved
financial position.

DENMARK.

The year 1935 has been a better year for Danish agriculture
than the previous year. In spite of fluctuations in the prices of
the main agricultural produce, the average prices of bacon and
butter have been 5% and 219 higher, respectively, than in 1934.
The average price of eggs has remained much the same as in
1934, but the exports of eggs have been higher in 1935 than in
the previous year, whereas the exports of bacon and butter
declined by 10% and 8%, respectively. The position of the
Danish industries has improved as a result of the protection given
by the import restrictions. I'reight rates have been better than
in the previous year and shipping has done well.

STWEDEN.

The Swedish industries have again done well and shown
further improvement. There has been some talk of the building
activity slackening somewhat in the near future, but, with the
Government undertaking to start public works on a large scale,
it is expected that there will be no reduction in the consistent
activity of the Swedish industries. Swedish imports from Germany

declined, while the exports to that country increased: but the

balance of trade is still in favour of Germany.

* Details of India’s trade with countries in northern Europe are gi
. . e given
in the report of the Indian Trade Commissioner, Hamburg, and pfor sout%nern
Europe in_that of the Indian Trade Commissioner, Milan,



The Anglo-Swedish trade 14 new showing a tendeney ¢t
talance, wherens formetly the ratio for Swedh exports to Britan
when compared with the Swelish imports frem  Bntam
witkel out at five to three  Freight carmings have tmproved
and although Sweden has hind an alverse balance of trade 1t 10
expected that, due to improved freight earninpe anl the foreipn
profits of mternational Swedish Companies the balance of pay
ments will show a surplus mn Sweden's favour The foreigm
exchange poattion of the Rikibank 1s reporie] to be atrong which
suppotis l‘u‘ expectation that the talance of payments 1o still on
the night side  The reduced amcunt of siahble foreign tendine 1s
a notable feature of the financial poution 1n Sweden during the
year under review

Fraver

The atrugple between the rival schools of deflation and devalua
tin eonlinttes 1n Tmnee the pohey of deflation still holding the
field  This pabies hae, towever faded »o far to tnng shout
recovery, and one Iwls in van for any migns of the econcmie
improvement why b bne mantfected tteell elsenhere  Irance hae
uet expersenced the almest universal rise 1n the indices of produe
tion The deliy of recosiry 1n lrance can be seen from the
flowin, indices of production for the Iast three vears —

November, 1933 107 (1917 100
Novemler 193¢ 04
May, 103 o2
End of 1915 24

There war a shight imprnument an the textile, aron and ateal
an ! luilding trades, which 1s reflected 1n the index of production
Towards the end of 1935 the tnlex of Lusiness activify wae below
71 for the greater art of the vear except during Mav, when ot
stood ol 372 The avermpge of uncmplovment was muck higher
than an 1974 A abarp fall 10 the whelesale price andex was the
resgit «f the palicy fallawed by the Laval Government 1a the
endeasvur to bring about an improvement by means of defatien
The difference between krench anl fireign prices has s o result
contructed nppreesat Iv mince 1938 The margin between the 15 here
1 brench anl forergn prices hal been 91 By November 1975 1t
wacreduced to 68 Fut s fall in prices hav an adverss e%ert on tha
Frenel yevenue as the Fiweal avaters 12 Jarpely on an ad voloren
taus  Radway reeeipte have continued to dechine, the wapens
tra1ed numbering 17,197 442 an 1915 as apainet 14,007,179 an the
grr')nu- vear  Danlruptey datutics tnng bore foreibly the
diffcult Yuaneds con liione prevmling and worl oot at a worthly
sempe of MUan 10 aca mret 602 50 1931 The eatastriophie
31l 1n agnicultaral prices bas fat the Freack peasant very bard
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and reduced the general purchasing power in the country. It
would appear that the reduction in prices has not succeeded in
restoring  the French markets and the schemes for promoting
{1ade among the < Gold bloc ™’ countiies have so fa1 proved unsuc-
cessful. There is a general lack of confidence in the business
world and the general improvement experienced elsewhere had
not yet louched France.

BrLGiuaL.

Belgium, like France, also witnessed the stiuggle between the
11ival schools of deflation and devaluation, and puisued the policy
of deflation for some time; but on 31st Maich, 1935, the issue
was decided m favow of devaluation, the extent of the devalua-
tion being 28%. It is too early to judge of the permanent effects
of the new policy, but the immediate effects have been the
repatriation to the Belgisn Banks of the funds which had been
tronsferred nbroad, o rise of about 10% in 1etail prices in
Belgium and a healthy activity in shipping and other flelds
responsible for invisible exports. It will probably be some time
before the influence of the lower cost of Belgian goods in foreign
cuttency resulting fiom devaluation becomes apparent in the
increased value of total espoits.

Horiaxp.

Holland, on the otber hand, las followed the policy of
deflation, pure and simple. Although on the whole the yea;' has
been a quiet one, the safety of the guilder was attacked thrice
duimg the year —in Apnl, July and September. The April and
July attacks were due i some measure to speculative activities,
whereas the September attack was characterised by the flight
abroad of Dutch capital. The Netheilands Bank met the situa-
tion by raising 1ts discount 1ate to 6%, and this step checked
the gold drain. Dutch foreign trade bas suffered a contraction
as will be seen from the following figures: — ’

{In 1,000,000 guilders.)
January~-November.

1030. 1031 1032, 1033, 1934, 1935
Imports 2,253 1,752 1,192 1

2,2 K 102 965 i
Exports .. . L1601 123l 716 673 656 P
Tmport surplus . 652 521 416 429 309 240

Although the import smplus has shiunk, not much comfort
can be diawn f}om that, as the deciease in the import surplus has
been accompanied by a continuous falling oft in exports I:md on
the whole, the shrinkage of 1mpmis denotes a decrease in’thf'
mpotts of taw materials, which probably indicates ihat internal
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production kas received a setback  The state of affairs 1n the
Metherlands East Indies, boweser has sbown a defimte improve
went, the budget 19 nearly balanred the internstinnal repulation
sehemes base benefited ata amportant products, Tin  Rubber and
Tes, and bove resolted in an improvement of the leading
ndustries

Qrryaxy avp Itary

The economic development of these two countries in the year
under review, with special reference to the trade with Indis of the
two countries, will form the subject matter of the Annual Reporte
seued by the Iodian Government Trade Commisuoners at
IMamburg and Milan A brief sketeh of the conditions 1o
Uermany and Italy 1, bhowever, included here 1n order to
complete the picture of European conditions

Geverally speaking, military and international politieal con

d have d. ted the developrent of these
two countries, and industrien connected with re-armament for
the nationsl delence have done well  This development bas
helped to keep donn unemployinent 1n Germany at a stage when
the Btate’s worl-creating schemes had almost been completed
Even s, the nnnual rate of increase of industninl Lvmlurlmn has
fallen off 1n the ron and eteel ndustry, the production
of mg won end angot steel bhad edvsnced by 433, and
WL rewpeetively am 1915 ax agunet 61 and 67 an
1931 1he output ¢f coal muiming ancreased by 11° 8
sgainst 163, 1n the previous year It bns also 1o be poted that the
large cual production 1n 1934 was due to the trandfer of the Saar
ternitory to the Reteh m the month of March of that year A
sbarp contrant between the conditions tn domestic and 12 foreign
trade rontinues and exports have been subndied by the collection
of & levy, called ** Voluntary Contribution  smpesed upon the
industrzes This levy really amounts to taxation of the domestic
sales 1o aeaist the expansion of exports  The stnngent regulations
of foreign trade, which cammenred in the autumn of 1934, sull
conlinues, and Germany, e a result, 1 suffering from s shortage
of raw mnterials No eflorta are spared, however, to incresse
derestie production of raw matenals pormally amported trom
abroal or to evolie sul sbitutes for such watenals  In thie bitter
£eld success 15 claimed for production of synthetse petrol, mizeral
ol snd arGificial textiler, but there s a prowing scaresty of
supplies of rubber, ail, cotton, leather, fatv heary orls, copper
and sll the other base metaln  The stee] 1ndustry 10 slw gufering
from imadequate sujplied of high grade ore

Detsiled anformatinn has not heen {2l conusp regarding ke
ecctctme cun itions as Haly, eopecially sioce Gutcber, 1930 Al
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from October, 1935, the Bank of Italy has ceased to issue the
usual Bulletin on the financial situation. Although sanctions
exerted pressure on the internal ecomomy of Italy, industrial
activity was well maintained and a great advance took place in
the indusiries supplying equipment for the East African Expedi-
tion. Crop yields are reported to have been large, and domestic
supplies of wheat, sugar, rice and other staple foods did not
sufter. The electrification of railways has been extended, thus
considerably reducing the country’s coal requirements.

UNITED STATES OF AMERICA.

The year under review will be memorable in the economic
history of the U.S.A. for the judicial shocks which the * New
Deal” received, but in spite of these, or, according to some,
because of these, business showed better progress than in the
previous year. Industrial production made greater progress than
during the abortive boom of June/July, 1933, and some of the
credit for the improvement must be given to the stimulus received
by trade and industry from general relief spendings, especially in
the farm implements and motor manufacturing industries. These
industries, in their tuwrn, made their influence felt on steel pro-
duction. The motor car industry maintained in the first ten
months of 1935 an average of 969 of the production over a period
of years against 769 in 1934. ‘Similarly, the average for the steel
industry worked out at 75% as against 60% in 1934. The index
of production for the textile industries advanced from 97 in
l?ecember, 1934, to 112 in October, 1935. Agricultural produc-
tion, however, and the industries connected therewith, did not
show a corresponding improvement. The lumber trade, for
exawmple, only rose in October, 1935, to 429 of the average
reached in 1923-25, and freight ear loadings displayed no more
than a slight improvement towards the end of 1935 when compared
with 1934. The export irade in the first ten months achieved a
il;}g&l(t) advantce: ‘;vtllalen compared with the same period of 1934, the

‘ovement i the expor i . by

a ({)ecline in the export I())f :tgol'fic]ll:latﬁ}f?cmr(‘lzd B s
o b al products. Non-agricultural
exports constituted 709 of the total exports. Imports, on the
oth‘('ar hand, registered an increase of 239 during t’he same
period. The imports of foodstuffs increased in the same period by
31%, and those of crude and semi-manufactured i d
manufactured products by 259 o clurec products and .Of
Stotistion oTat: Y R5% and 16%, respectively. The official
relating to unemployment are not complete, but according

to one estimate there were just over nine millions unemploved in
October, 1935. This shows a decrease of 8.6/ ¢  omploy
ment figures a year earlier i 8.6% irom the unemploy-
g year earlier, and it is believed that there has been

a further decline in unemployment towards th d of 1935
Commodity prices showed an z{ppreni'\ble i Betarsen "
ber, 1934, and October, 1935. the ; | gacween Decen.
’ » the index, which covers 784
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(£28,732,500) in 1935-36 as against Rs. 53,26 lakhs (£39,945,000)
in the previous year. The gold exports have decreased by nearly
Rs. 15 crores (£11,250,000). The Indian balance of trade in mer-
chandise (private) increased by Rs. 7,13 lakhs (£6,347,500 to
Rs. 30,55 Iiakhs (£22,912,500) in 1935-36 as agamnst Rs. 23,42
lakhs (£17,565,000) in the previous year. But on account of the
falling off of the gold exports by nearly Rs. 15 crores, the total
visible balance of trade declined by Rs. 903 lakhs (£6,772,500).
The Bank rate, which had continued undisturbed at 339% from
March, 1933, was reduced to 8% in December, 1935, and continued
at that figure throughout the year under review. It is note-
worthy that it has been possible to reduce the rate of interest to
such a low level and, further, that the reduction should have
taken place in December, which is usually the commencement of
the export season and commonly witnesses a rise in the rate of
interest. It has to be borne in mind that, since July, 1935, the
Bank rate is that of the Reserve Bank of India, the rate before
July, 1935, being that of the Imperial Bank of India.

Although the Reserve Bank of India Act was passed by the
Legislative Assembly in March, 1934, the Bank only began to
function from the Ist April, 1935. As from that date it took
over the management of the Currency Depariment of the Govern-
ment of India by the creation of a special department known as
the Issue Department. The assets of the Gold Standard Reserve
were transferred to the Bank and were combined with the assets
of the Currency Department. From July Ist, the Banking
Department was opened and the scheduled banks deposited the
required percentage of their demand and time liabilities. The
Clearing House was transferred from the Imperial Bank to the
Reserve Bank from the Ist July. The average circulation of
Currency Notes in 1935-36 was Rs. 192 crores (£144,000,000) and
was Rs. 9 crores (£6,750,000) in advance of the circulation for
1934-3, being the highest average for the last seven years. It
has to be noted that the circulation of notes during each of the
months of 1935/36 was higher than that for the corresponding
months of the previous year. The total cheque clearances in
1935/36 amounted to Rs. 18,27 crores (£1,370,250,000) as com-
pared with Rs. 17,42 crores (£1,306,500,000) for the preceding
year. The cheque clearances advanced by Rs. 85 crores
(£63,7560,000), being the second highest in the last seven vears
and only less than those for the year 1929/30. )

The position of the 31% Go
. The | ¢ z/0 (Yovernment paper showed further
1inpxovemgnt in 1935/36, except for an occ;)signal S:t::.ck &lie ‘?0
tme cnmphe‘a{gd political conditions in Europe. The index number
slood at 102 in March, 1936, as against 95 in April, 1935. The
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folluwtng 1t le p1ves the indes nuinlers for the verr under revies
and the pravious year, month by month —

(Bae Tuby 1914 100
113iebs 193

Apnl 92 9
Mas 24 9%
June o 09
July a9 o9
August 2 o6
Septembnr 95 0
O tober % a9
November 97 "
December m 100
Tanuary 102 100
1 el ruary 10m nt
Mareh 93 102

Anthineticil \sernge a¢ ]

The wdex number of \nnapeculative Industnal Securities
nlvanced from 130 50 \pnl, 193, 1o 135 a0 Mareh 197G and
showel a steady amprovement except 1n the rionths September to
Novemler, 1975, due to the Italo Abyeamia war and the reculting
complications an the pohtieal werld  The {ollowing table gives
the menthly changie in the index number of these secunties for
193415 and for 1975.36. —

(Haw Tuly 1614 109
19400 Db

Apnt 11 i
Mar 14 1
June 1t 1
July 116 130
Aupust 118 m
Septenmber 121 12
October 125 123
Norember 1 [tg)
Decetnber 12 13)
Januan 1 11
Felruarny m |1}
March m 16
Anth metienl Average [BAR 107

The tndex nuinber of sperulative securities ws the same at the
Leginttog an i the endl of the vear unler teview, n-mrl‘v 212 and
slthongh it showed orcasimal pgroveient an the intervemor
tonthe 11 was pot alle to matain e aloaoces Tie £
luking tatle slews the Buctuatione o the nlex vutibets o the
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Speculative Securities, month by month, for the last two years:—
(Base July, 1914=100.)
1934-35.  1935-36.

April 196 212
May 195 219
June 200 222
July 199 216
August 205 214
September ... 212 202
October ... e e v 227 211
November ... .- . e 239 218
December ... e e .o 41 226
January ... 250 220
February ... e 247 213
March . . e v 236 212.
Arithmetical Average ... 219.8 215.4

The general conclusions from these statistics are that Indian
finances are in a healthy condition, that money is cheap and
abundant, and that, given political quiet and less restricted
markets in Europe and elsewhere, the recovery of India would
continue unabated.

Commodity prices, on the whole, have remained steady for the
last two years, with, perhaps, a slight upward tendency, as the
following table, giving the all-India wholesale prices, will indicate.
The sudden spurt in October and November was due to the Italo-
Abyssinian war conditions and the speculative activities encouraged
thereby : —

Ari-Inpia WHOLESALE PricEs.
(Base 1873=100.)

Q7
/0
1934-35 1935-36 change
(+or-)
) () 3} of (3) over (2)
April e . 118 124 +3
May o o 120 125 +4
June 121 127 +9
July 120 128 +7
August . .. 122 128 +9
September ... . 122 126 +3
October ... e 123 129 +5
November ... ... 122 131 +7
December ... . 124 127 +2
January ... . 126 127 +1
February ... e 129 124 -4
March . 125 123 -2

Arithmetical Average 122.6 1256.7 +2.5
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The monsoon for 1935-36 wns favoursble and the rondition of
erops, on the whale, satisfactory  On arcount «f the favouratle
agnenliaral conditsons, the production of ninst of the prineipal
erncultunl commoditics showe {an ancrense bar exumple the
final colton forecast was 5079000 bales (400 1ts  each) ae
agminst 4,836,000 the previous year, representing an advance of
17, The supplementary figures nhun&l even o further 1improve
ment, beang § 728,000 bales 1n 1935-36 as ngainet the correspanding
estimate of 4,858,000 1n 197415 It oy mpmificant that, according
to the final forecast of Linceed, the estimated crop was 413000 tons
wn 193430 s ngainst 372,000 tons an 1933-34 an adsance of 11
The erop yield 1s 157, ligher than the averape for the three gears
1726-27--1923 29, the {otal estimnte then being 709,000 tony only
The jute crop declined by 25 and was estimated at 6197 00
bales of 100 1bs each ae against & 525,000 bales 1n the previons
year  Thic gives some mencure of the surcess achieved ty the
volntary restriction scheme  The rice crop bas declined by 8
according 1o the finnl forecrd, which extimates the yield to be
27,711,000 tons as agminet 31,233,000 tons in 173435 The
groundnut crop showed an unprovement of 15  occording to the
final foreast, anl haa ruen from 1,856 000 tons n 187130 to
2,119 000 tons 1n 193536 thus responding to the improved prires

The progress made Ty Indin in industrial rmdurlmn will be
apparent froin the following firures giving the output in par
ticular andustries for the last two vears, month by month  ¥l-
industrres relected are cotton manufactures (exeluding twist and
yarn} cotton piece-gonds jute manufactures pig sron stee] anpote
and fimshiod wteel —

Corros Mavtreentes
(rvrluding taidt and sarn)

19115 113536 change
(+or—j
m @ of (2)over {1
Tounde (Million)
2

Apnt 5 36 +13
May 44378 6210 +25
June R0 IS s 12
Tuly [ ] [} 43
Auguet (18 B 63109 -1
September 23 6160 -
Octeher [t (A -6
Nagernlws o 0T R .l
Devember 42 TR -1
Januan e 37 (A} -1
Yelruan nte gnerey +1
Mank Wgs e r

Pereentage change for 12 montle <71
{1) Provasional
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CorToNn PIECE-GOODS

O,
%
1934-356 1935-36 change
(+or-)
1 (?) of (2) over (1)
Yards (Million).
April 244.6 283.4 +16
May 234.0 300.0 +28
June 245.5 282.0 +16
July 211.6 293.9 +6
August 288 8 298.9 +3
September 287.1 287.1
October 313.2 300.6 -4
November 304.4 310 8 +2
December 341 6 333.9 -2
Janunary 3002 294.1 -2
February 2830 (a) 2909 +3
March 2172 (a) 2919 +5

Percentage change for 12 months = +5
(@) Provisional.

JUTE MANUFACTURES

(including twist and yarn).
O

%
1934-35 193536  change

(+or—)
(1) (2) of (2) over (1)
Tons (000).

April 71.15 84.36 +19
May 8612 86.26

June 74 97 78.32 +4
July . 81.34 90.70 +12
August 83.21 83.24

September 74.51 81.71 +9
October 79.51 86.05 +8
Novembel 80.57 79.07 -2
December 79.77 84.32 +06
January 84 65 84.50

Febinary 77 44 79.41 +3
Maich 7719 {(a) 83 07 +8

Peicentage change for 12 months = +5.

() Provisional.
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FINISHED STBEL.
%
1934-35 1935-36 change

(+or-)
1) () of (2) over (1)
Tons (000). :
April 42.45 51.04 +20
May 51.25 53.11 +4
June 51.09 51.48 +1
July .. 54.40 50.53 -7
August ... . 50.05 55.54 +11
September . 52.61 57.28 +9
October ... 57.82 58.72 +2
November .. . 50.27 59.51 +18
December ... (62.92 63.17 +1
January ... 49.95 62.52 +25
February ... . 47.16 57.87 +23
March .. 57.48 (@) 59.91 -3

Percentage change for 12 months= +8.

(@) Provisional.

Pransenp Ecowomy.

It is proposed to give under this heading some idea of the
economic developments in India and elsewhere with regard to some
of the commodities whose cultivation or exports have recently been
regulated or assisted at some stage as a result either of inter-
national agreements or of arrangements voluntarily adopted within
the countries concerned.

Rubber: Although the protocol to the International Agree-
ment which gave increased quotas to India and Burma was not
signed during the period under review, India and Burma were
permitted to make use of the increased quotas granted after pro-
longed and difficult negotiations. The rising Importance of the
export trade in rubber will be apparent from the following

figures relating to the value and fhe quantity of exports of
rubber from Ir;:dia and Burma. 1 d P

. ‘ ) 1933-34. 1934-35. 1935-36.

To United Kingdom—Quantity ... 3,338,818 Ibs. 11,593,591 1bs. 10,796,169 lbs.
' Value ... Rs. 7,60,478 Rs. 33,61,523 Rs. 31,85,709

Total—Quantity ... .. .. 16,205,857 lbs. 23,756,734 Ibs. 30,623,783 Ibs.

Value Rs. 31,19,023 Rs. 66,36,879 Rs. 88,68,749
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scientific attempls made to find suitable substitutes and changes in
method of transport, e.g., bulk transport, constitute Snlne.uf the
sevious dangers to the jule frade and industry in Indin. It is how-
over, salisfactory to note that the induslry is aware of these dangers
and has been concerned, during the year under review, in examining
its present position in relation {o scientific research and technical
development for the future and has had under examinatjon proh-
lems relating to:—

(a) Maintenance of present markets unimpaired,
(b) the recovery of lost markets, if possible, and
(c) the establishment of new markets for jute produets.

The Indian Jule Mills’ Association, Calcutta, enlisted the
services of Dr, 8. G. Barker {o go into the question of the scientific
and technical development of jute and submit a special report on
the Jute Manufacturing Industry in Bengal. It is understood
that the report was submitted in 1935 and is, no doubt, being
examined by the jute interests, The governments concerned, viz.,
the Government of Bengal and the Government of India, are also
fully aware of the importance of this trade and industry. A
reference may be made here to the Voluntary Restriction Scheme
initiated by the Government of Bengal. Some idea of the success
of the scheme can be had from the following remark taken from
the Annual Report of a well-known U.K. firm of importers and
distributors of fibres specialising in flax, hemp, sisal and jute:—

*“ Probably the most important feature which emerges from
the past year’s trading is the fact that, although not having
the for(;e of the law, Government propaganda for the restriction
of sowings has been so far successful as to procure for the
cultivators an average market price in London of £18 10s.
for the year, against £15 10s. per ton for 1934, £15 15s. for
1933, and an average of £17 5s. for the five vears 1930-34.”

The level of prices for jute in 1935/36 can be found by a
reference to Appendix A, which shows a welcome rise in the price
ofﬁlute during the year under review. According to the final
(1)93%1alﬂtlestlinate of the jute crop in India issued in August,
e the otal yield was placed at 6,397,000 bales compared
N ‘we prej"lous year’s final figure of 8,525,000 bales. The
nal éﬂgeggoe Is placed at 1,947,000 against last year’s final figure
or <,b70, acres. The formation of a Central Jute Committee
has been .under the consideration of the Government of India
for some time, and although the Government
a Sqtef 1??’0!"] the pertod with which this report is concerned,
2f ﬁﬁi : f:ehir?n(:ie t% 1t may be permitted here. The Government
° f& th‘\e ecided to form a Central Jute Committee on the
ines of the Indian Central Cotion Commitiee, to watch over the

decision {ook place at
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Governments of Madras and Coorg, and of the Governments of the
States of Mysore, Travaneore and Cochin: eleven percons repre-
senting the cofiec-growing industiy: thiee persons 1epresenting
trade interests; and ane person 1epresenting the Imperial Council
of Agricultural Research. 'The Committec’s funds are limited,
and must therefore be applied with the utmost advantage. So
far as Furope is concerncd, arrangements are now more or les
complete for the establishment of an Tndian Cofiee Market Expan-
sion Board in London, of which the Tudian Trade Commissioner
will be the Chairman, and the Mysore Trade Commissioner, to-
gether with the representatives of the various trade interests con-
cerned, will be the member-. The main funetion of this Board will
be to serve as an Agent in the United Kingdom of the Indian
Coffee Cess Committee and to carry out propaganda to inerease
the consumption of Indian coffee, and al<o {o mnke surh enquiries
and investigations as may be necessary, or may be nsked for by
the Indian Coffee Coco Committee and to administer the funds
placed at its disposal hy the Committee. Steps have been taken,
with the approval of the High Commissioner for India, to give
every assistance possible, through the Publicity Branch of the
Trade Department, in regard to propaganda und participation in
exhibitions. By the kind permission of the High Commissioner
for India, the Indian Coffee Murket Expancion Board will have its
office in one of the rooms at Tndin House,

Ixpis AxD TR UsiTep Kixapoy MARKET.

The following fizures taken from the Trade and Navigation
Accounts of the United Kingdom, published by the Board of
Trade, show the monthly value in million pounds sterling of the
mports from India, together with the monthly value of the
total imports from all countries, ineluding India, into the United
Kingdom during the year under review :.—

Imports it Umited Kingdom (£1,000,000)

l~ N Total ymports Tmparts from India | Indian Percentage
435 - -~ -
Apnl 50-8 0. -
May 64:5 5; 3 ::5
June 57-8 o.5 .1,:‘;5
Tuly 618 2.9 | 160
Aug. 59-1 10 508
Sept. 608 35 5 76
Oct. 734 1 o
Nov. 714 39 e
Dec, 74-4 15 ! it
1936 s 605
Jan, 70-0
Feb. 2.3 ;2 w00
A\_Tn.rc]l 68-0 3.9 ! '[."9.{
", o ’ akl
T'otal 783-3 4044 | - 541 -
- u'
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Crass II.

1933/34. 1934/35  1935/36.

Rs. Rs. Rs.

Total Gunny Cloth . 57 53 89
Groundnuts .. s ... 67 1,70 84
Paraffin Wax 56 47 82
Groundnut Cakes 56 90 81
Teak Wood 39 62 76
Goatskins (raw) ... 7 40 71
Carpets and Rugs 506 74 60
Rice Bran 38 65 57
Total for these commodities 4,45 6,01 6,00

Crass IIT.
1933/34. 1934/35 1935/36.

Rs Rs. Rs

Tobacco (unmanufactured) ... 47 34 45
Linseed Cake 26 23 40
Manganese Ore 25 33 39
Mica 24 35 38
Total Rice (not in the husk) ... 43 53 38
Rubber (raw) ... 8 34 32
Castor-seed - e 33 31 31
Coffee 30 21 30
Myrobalans . . . 29 25 23
Raw Hemp 8 11 17
Shellae ... . 1,23 1,44 17
Total for these commodities 3,96 4,44 3,50

It will be observed that in Class I

.. . there are only three com-
mvodlfées,htea, hnsged and goatskins (tanned and dl'gssed), whose
exports have declined in value in 1935/36 as compared with

1933/34, and of these three commodities only the last two are

smaller in value in 1935 36 i i
prices of linseed and g-o/atskiﬂ;an owerey, Prious STl i

however, have d rell in
%93511/39- ] IID Class 11 there is no com‘n?odi(t);;e x:ieth la
smaller value of exports ip 1935/36 than in both previous

“ears,
'xdthe lﬁlqlv Class.f L only the exports of rice not
been declinii o or-seed,  myrobalans and  shellac  have
eclining 1n value throughout il :
S lese three years. Condi-
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with the rearmament and in the elecirical industries. The im-
provement in the exports of raw cotton is 10 be nscribed, among
other causes, to the efforts made by the Lancashire-Indian Cotton
Committee towards the increased consumption of Indian cotion
in the United Kingdom coffon mills. Tt will be observed from the
parities of Indian cotton on American, given elsewhere in this
report, that prices have not been consistently favourable to the
increased offtake of Indian cotion by the United Kingdom market,
Jute cultivation is subject to voluntary restriction in India, and
the improvement in the value of exports was due o the expecta-
tion of a shortage of raw jute resulting from the restriction scheme.
The increase in the exports of Indian tobacco to the United
Kingdom is due lo the growing inierest now being taken by
manufacturers in Bmpire tobaccos. Empire lobaccos now meet
most of the demand arising from pipe mixtures, but the introduc-
tion of Empire tobacco into cigarette manufacture would open up
an enormous field in which India should be able to participale
with profit. The welcome improvement in the exports of paraffin
wax is a sign that the-exports of this commodity are attempting
to regain the position they had attained in the pre-depression
period. The following figures will illustrate the expansion of the
exports of paraffin wax during those years:—

1927/28. 1928/29. 1929730
15,133 tons 12,3890 tons 22,489 tons
Rs. 69,01,030 Rs. 57,25,981 Rs. 1,12,40,370

Among the oil-seeds, groundnuis had another salisfactory year,
especially in the matter of the improved prices.  Some
idea of the rise in prices can be gathered from the
fact {bat although the imports of groundnuls into the
United Kingdom declined in quantity in  1935/306, as
compared with 1933/34, the ~value of the exports is
considerably in advance of that in 1933/34. In spite of some
fluctuations, the year 1935/36 has been a very satisfactory one

for the oil-seeds, oils and fats markets
this improvement are: ets. Some of the reasons for

(1) %‘11:: ilélggllisdisl)osal of supplies of whale oil, the whole of

G supply and car i
d carry-over havineg hee ssed on
to consumers, Y g been pass

(?) lgxe_trildusc:ed production of lard and cotton-seed oil in the
191514 e35 tates of America, The small cotton crops in

[35 reduced the output of eotton-seed oil.
(3) The revi\;:.xl of industrial activity resulting in an increased
consumption of raw materials including oils, in most
countries. ' ® P ‘
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Tho hides and skins trade had a good year in 1935/36. Raw
goatskins, tanned cowhides nnd tanned and dressed <heepskine
have all done well in 1985/86 us compured with 1933/34 and
1934/35. The total export demand for Indian hides and skins
would have mmproved still further but for the restrictions in
Germany. Yiance and the United Kingdom proved to be good
buyers on the whole, but the demund fiom the U.S.A. was conm-
patatively poor  Even the 1eptile shins marhet, which has been
m a depiessed condition for some years pust, showed un improve-
ment, and a much greater volume of business bas been reported.
Une curious feature of the rephile skins trade is that the season
of consumption commences when supplies are ~carce. For example,
the demand for python shins is for the spring and early summer
tiades, with the result that <upphes hme to be bought in
December and January, but the bulk supplies are not procurable
ull March. Agamn, American demand for Caleutta lizands is for
the summer trade, but it 1s only after the monsoon has broken
that the collecting work starts. The demand for crocodile skins
atises 1 the six months from September to Febiuary, but the raw
supplies ate plentiful only from March to July. The Nigerian
supplies of reptiles have become <erious competitor~ since 1930 of
the Caleutta trade. Due to the fall in the value of groundnuts
and other local products, the collection of 1eptile skins i< becom-
ing relatively more remunerative 1 Nigeria, although it has to be
noted that the preparation of vkins of African origin still leaves o
great deal to be desired. Another fenture of the 1935 trade in
reptile skins was that although Italy, and to some extent France,
were out of the market for reptile skins, <everal other countries,
such as Spain and Portugal have been interested. The prospects
of good trade in 1936 therefore appear to be encouraging.

Appendix A gives the range of prices of the mumports of staple
Iudian commodities in the United Kingdom within the last three
fiscal years. It will be observed that except for groundnut cake,
shellac, tin and chromite, the prices in 1935/3¢ of all commodities
have shown a most welcome advance. Even in the case of ground-
nut cake, it has to be noted that the lowest price is well in
advance of the lowest prices 1n 1933/34 and 1934/35. Simularly,
m the case of tin, the level of prices m 1935/36 has been highér
than 1 1933/34, and as compated with 1934/35 it is only the
lower limit that has diopped slightly In the case of coppes,
alt‘hough the level of prices m 1935736 1s higher than that for
1934/35 1t is well below the level attained in 1933/34 and the
same 1emarhs apply to zinc prices, l

A reference may convenlently be made here to the decision
taken by the legislatine Assembly 1n India tegarding the Ottawa
Agteement. On the 30th March, 1930, the lndian Legislative
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accessibility of the central portions of cities and the prmtincial
towns as a result of the improved transport, the changes in the
character of the population, combined with a_gradual rise in the
standard of living, have all helped the chain stores to expand
rapidly. As already stated, the stores are able to obtain special
prices from manufacturers, are in a position to cheapen many
lines by slight changes in sizes and specification, and are able to
clear surpluses by special sales, bargain basements or transfer
to other branches in far-off districts. By such means they are
always able to offer something new and lempting. The growth
of the departmental and chain stores cannot but be of interest to
India as a primary producer and supplier of raw material and
foodstuffs.

* Chapter IL.—Agricultural Products—Foodstuffs.

Some of the Indian foodstuffs, like chutneys, pickles, jams,
poppadums, and Bombay duck have already made a place for
themselves in the United Kingdom market. Most of the well-
known stores now make a feature of Empire foodstuffs in their
annual shows. Harrods, Whiteleys, Selfridges, to mention only
three of the well-known stores, displayed Empire foodstuffs at
their special shows which attracted considerable attention. The
Department gives all possible assistance and advice to stores and -
private firms wanting to advertise Indian foodstuffs along with
other Empire foodstuffs. Although numerous enquiries are still
received about these well-known Indian food products, no refer-
ence has been made to them in this chapter. Only enquiries

expressing an interest in new products or from new quarters are
referred to here.

Casarw NurTs.

A Glasgow firm and two firms in London were given the names
of exporters in India of cashew nuts. A London enquirer wishing
to purchase a quantity of cashew nuts for sale on the Australian
pmrket was given the names of several exporters in India. The
mnterest in cashew nuts in this country has not, however, yet
reached the level attained in the United States of America. The
Increase in the imports of cashew nuts into that country can be
best illustrated by staling that in 1931 they amounted to
10,262,916 1bs., whereas during the year 1935, according to an

* Chapter writt -
Commissigxx:egf written by Mr. Y. N. Sukthankar, 1.0.S., Deputy Trade
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a request was received from the Director of Navy Contracts,
London, for the names and addresses of a few firms in this country
who might be asked {o submit samples of tobacco for consideration
by the Admiralty, and these were supplied. At the request of a
firm of tobacco manufacturers in London, arrangements were made
to supply representative samples of tobacco leaf grown in Bihar.
Samples of leaf grown in Baroda were received from the Director-
General of Commercial Intelligence and forwarded to the same
firm.
Purrep Rice.

An enquiry was received from the Director-General of Com-
mercial Intelligence for the names of reliable quaker oats dealers
in the United States of America and Canada likely to push the
sales of Indian puffed rice. Samples were invited in order to test
the market.

MANGOSTEENS.

Arrangements were made as in previous years for the examina-
tion of an experimental consignment of mangosteens forwarded by
the Director of Agriculture, Burma. An examination of the
fruit was carried out at the Low Temperature Station, Cambridge,
and a report furnished. The report remarked that the condition
of the fruit on arrival in this country was considered to be good,
but within a few days the samples deteriorated in the warehouse.
The consignment was free from wastage on arrival, this being an
improvement on the results in 1934. Suggestions were made in
regard to the treatment of the fruit before shipment.

ORANGES.

Reports were sent to the Assistant-Director of Agriculture,
North West Frontier Province on several consignments of bitter
oranges regarding the condition and colour of the oranges on
arrival and other relevant points. The last consignment of
oranges was favourably reported upon by the importers as to con-
dition and colour. The same officer was supplied with reports on
different varieties of walnuts received from him.

During the year steps were taken to interest new importers in
Indian commodities, and accordingly letters were addressed to
150 firms who_were known to be dealing in commodities that
could be supplied by India. Replies were received from nearly
half the number of firms, and as a result of the correspondence
51 new ﬁrms expressed an interest. These firms were given
all the information required. Their names have now been
included on our cards of reference, and it is hoped that perma-
nent contact has bgen made with them. The commodities cover a
wide fleld, including the foodstuffs with which this chapter is

coneerped and industrial materials, which form the subject matter
of the next.
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porters of cotton waste, builap ecuttings, ete., who was unable to
obtam the whole of his requitements (hrough one exporter  The
names of swifable fiims m Indin were communicaied to the
enquuer  Names of eapoiters were also fuinished in response
to o similar enquuy from the TL.ondon Chamber of Commerce.

FCRTILIZLRS.

The names of expoiters of dried fish fertilizers weire given to
an enquuer who wished to oblain samples, prices, etc., with a
view to placing a contiact for the year 1930

Finnes.

An enquny was recenned fiom a fium m the U.S.A. who wished
to be put mn touch with suppliers of certain kinds of fibres and
bamboo for use 1n the manufacture of brooms. The enquiry was
1eferted to the Duector-General of Commercial Intelligence with
samples of the commodities 1equired

Hain.

A request was 1ecerved fiom the Director-General of Com-
mercial Intelligence for the names of firms in the United Kingdom
mterested 1 camel hain  This enquiry was circulated and the
names of five firms who expiessed an interest were supplied.

Hincs anxp Skins

An enquuy was circulated on behalt of a fium in Madras who
wished to get mto touch with firme m this countiy interested in
the wmport of diy goatskins. The names of two firms were
fuinished 1n 1esponse to this enquiry. The names of Indian
shippers were given to a fim of importers in London. An
enquuy was 1ecerved from a firm 1n New York who had pireviously
tiansacted business thiough London houses but now wished to

establish duect commumication  The names of switable exporters
m India were fuinished.

LraTHER.

The names of chiome leather manufacturers in India and the
names of mmporters in the TUmted Kingdom of leather were given
m 1esponse to an enquuy fiom a Leicester fiim  An enquilel fiom
the US A was fuinished with the names of expoiters m India

of upper leither, tanned cow, bufialo and calf bhides. and eoat and
sheepskins. ’ °
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States of Awmenca) will go o long way to establish confidence in
lac among the laiger consumers.

But mueh remains to be done; {he consumer must be educated
to buy againet specification; the producer must set his face steinly
agamst new and old methods of ~ophistication of lac; old:
adulteration with gum 10sin and eypiment; new: adulteration
with wood 1osin and oxidised 10sin for which the existing tests
ate madequate, and the < biightening up ™’ of seedlac with mineral
acid, with a corresponding incirease in alcohol incolubles or useless
lac.

Prn Sya1ierie Rusiy INpesTry.

[ac produets, hike other notural 1esine, have definitely to be
looked upon as chemical products, capable of being processed and
utilised much m the wame way as the <ynthetic 1esins,  Develop-
ments in the 1osin (rolophony) field and progiess of research work
m regard to the copals, dammars and lae, amply prove the con-
tention. But the acceplance of thic view carties with it the
obligations faithfully observed by manufacturers of synthetic
1esins, namely: (1) There <hall bhe little or no deviation in
quality, and with quality, peiformance, and (2) There shall be
Iittle variation as possible in selling price.  Adulteration is
unknown in the synthetie resin field and this fact cariies its own
mplication where lac produets are conecerned,

As regards synthetie resmn produetion, the abstract from the
“ Butish Plasties & Moulded Produets Trader,” Vol. 7, No. 82,
March, 1936, page 451, quoted below, is worth reproducing :—

“The figures for the American plasties industry, as given
m the Febiuary issue of ‘ Chemical and Metallurgical En-
gineering,” ate most illuminating, and, curiously enough,
tollow the same geneial tiend as in this country, as, for
example, cellulose acetate placties, which have increased in
the U.S.A. from 200,000 1b. in 1931 to 11,000,000 1b. in 1935.
They also showed a 100 per ceni. incicase over 1934. The
nitro-cellulose plasties, on the other hand, show a decrease in
production due, no doubt, to the lowering in price of the

acetate plastics, fiom 1931, but an increase from 12,360,000 Ib.
in 1934 to 16,205,000 Ib. in 1935.

“The most phenomenal increase i< shown in the phenolic
resins, however, a new 1ecord having been attained in 1935,
when 56,000,000 1b. of products were made. Of this total,
moulding material accounted for 85,000,000 1b., laminated
10,000,000 Th., cast 1osine 4,750.000 1b. :
2,000,000 h., and wmiscellancous ¢
materials 4,000,000 11,

varnish resins
other 1esin and varnish
The modified phenolic resins were
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Dr. Karim has continued his fundamental “oxlf on the isolation
of the chief groups of constituents of lac, workx_ng on i}uthentic
lacs of known history and origin. The work is laborious and
mvolved much detailed analysis, consequently, in December, 1935,
Dr. KEaiim was given an assistant (Miss D. Cook) in order to cope
with this difficully.

In addition, considerable progiess was made in the very
dificult technique of preparing suitable films of lac for electiical
testing, a malter which 1s also receiving close attention in
America.

Drs. Verman and Bhattacharya, ecither singly or in collabora-
tion, continued the study of the behaviour and properties of
commercial pure (hard) lac 1esin and its industrial application.
Promising fields of application to be investigated are as electrical
wsulation varmsh, enamelling copper wire, impregnating cotton-
covered wite, mouldings for electireal and general puiposes, lac
bonded 1nsulating board, and <o foith.

Dr. Bhattachaiya continued his work on the chemical constitu-
tion of lac, and as the 1esult of a v1st to Berlin in December,
1935, this field ol 1esearch has been satisfactorily apportioned to
Di. Weiner Nagel (in Geimany ), Profes-or Wm. Ilowlett Gardner
(in U.S.A), and Dr. Bhattachaiya (in the United Kingdom).

Enquuies from the trade m regaid to the use~ of lac and lac
processing maeased from 45 to 59 m the year. These enquiries
are important and with the proposed increased staff will be dealt
with more speedily and satisfactorily.

Abstiacts of Dhterature and patents bearing on shellac were
prepated and published a< usual, bunging this work up-to-date as
far as December 31st, 1935 Steps have been taken to secure the
co-operation of Ranchi and New Yoik i this work, in order to
make 1t as complete as possible, for the lac consuming industries
highly appreciate this labour-saving technical service.

Co-orpiNarep Work or 1uE 1.0vpoN SuELLic REesHirRcH BUnreat
WITH THE IaDIAN Lac Rrskircn ING1ITUTL axDp THE NEW YORK

SHELLAC RESCircn BurEeau.

Close co-operation and co-ordination wa- maintained by coi-
1espondence and eschange of iuformation and 1epmts.. The
difficulties of the situation were fully dealt with in the 1934-35
1ep9rt.and need not be 1epeated. Tt will suffice to say that
periodical visits and meetings of the executives o1 of the supet ior
staff of the thiee 1esemich centies seem eminently desirable in

order to get the maximum 1esults fiom the mier national o1ganisa-
tion set up.
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The expomts of pig iron fiom Tndia increased and amounted
to 538,000 tons in the year under veview. Japan taok 749 of the
tolal and 1~ by far the best customer. The eaports fo the United
Kingdom were 63,707 tons (12°) aad ~how o drop of 23,000 {on-
on the figwie of the previous year,

The improvement in the electrical trades throughout the world
was most mathed, nud as a reult the exports of mica from India
reached the 1ccond high total of 166,689 ewte. The exports of
“oplittings,” the 1aw material - for - the  manufacture  of
“apeantte,” mercased by G000 ewte The United States of
Amerra s the Lagest puchasr and fool 535, of the total, the
Uniteld Kingalom 21, and Gemany 9,0 In the ease of ihe
Umted Kingdom thoe s a goed deal of re-export.

The warle of the tin rosfnetion scheme, to which India is
not an adherent, hts been watched wath great interest and has
sroused much comment  In the middle of 1935 there was an
acute <carerty of «sh tin and the biuwhwardation reached the
lgh ficure of 4200 Thi« po ytion has to some extent been eased
by @ gradual mercee o guata, vhich now stands af 839, of the
standard  tonnnges alloved  to cach  member-country by the
Internationnl Agiernnont Inen now «tocks are almost dan-
gerously low, and tho ¢ m the Umted Kingdom are negligible.
This position hae largzddy arisen from the difficulties experienced
by the Bolwian preducers That country has not been able to
work up to the exports prumntol te e under the control scheme.

The <«heme 1< due for scnewal at the end of this vear and the
outcome 15 awarted with intaest ‘The Belgian (ongo, having a
Large potential output, 1 pro-saing for o greatly inereaced standard
export. Stam, hacked by Yap e~ finpneinl mterests, is insi-ting on
an erease m her ctandard export from 9,300 to 20,000 tons.  The
teceut political changes and the devaluation of the curreney in
Bolnvia will not make the position any easier, )

There 1w sers httle doubt that, in  eeneral, compulsory
restriction < hemcs brng about condhitions necessitating continued
testiiction, and in the cave of tin, the ecewation of r(itriotinn at
present would lead to untestiretod competition, over-production

and a <ertous fall i prices (‘onsumption is not yet equal to the
potential output. )

The attempt of the Umited States Gorvernment to raise ihe
price of Sulver to o high level by means of the Silver Purchase Act
seems to have fmiled 1 all 1t aspects. It would alo appear to
have nairowed the wee of wilver a~ g monetary medium as

distinet fiom a commodity and to have diiven China to o mnll“ged
paper cuirency.
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Enquiries from India for names of importing merchants

abroad 44
Samples received for commereial valuation 10
Requests for analyses of Indian minerals ... 12
Enquiries for statistics e e 18
Miscellaneous enquiries (mining and prospecting leases,

tariffs, general mining questions, etc.) ... .21

PusLiciTY.

A general article on Indian Gem-stones was contributed to the
¢ Asiatic Review.” Information of a technical character was

widely distributed to the Press.

COMMITTEES.

The Minerals Adviser attended two meetings of the Advisory
Council on Minerals at the Imperial Institute, and three meetings
of Technical sub-committees. In future the Advisory Council will
meet three times yearly and each of the Technical sub-committees
at least once. The number of the latter has been reduced from
fourteen to seven, and the Minerals Adviser is Chairman of the
Miscellaneous Minerals Committee. Details of the others will be
found in Appendix C.

IMPERIAL INSTITUTE.

An arrangement has been made with the Imperial Institute
whereby enquiries relating purely to Indian minerals received at
the Institute are transferred to the Minerals Adviser for disposal.
The latter has again pleasure in expressing his thanks ta the
Mineral Resources Department of the Institute for help most
freely given.

Prices, 1935/36.

Highest, Lowest.
. £ s d. £ s d.
Tin* | . 245 0 0 202 16 3
Lead* ... 1910 0 i1 6 3
Copper* . 36 13 11 2815 0
Zine* |, .. 1T 6 3 12 0 0
Mn. Ore (480-500)
per unii 01 0 0 011
Wolfram (65%)
‘ ) per unit 117 3 110 3
Chromite (489)
per ton 4 1 3 315 0

* London Metal Exchange Prices,
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(Toodstufls) ; and (4) General 'Mmchnndise Section. The to_fal
area of our stands in these <eclions was 2,98('3 stuate feet, leing
186 squaie feel more than the space ovcupied in the previous
year. Exhibils were received from fifiy-three firms, as against
fifty last year. Sepaiate stalls were allotted to the Publicity
Bureau of the Indian Railways, the Bihar and Orissa Cottage
Industiies Depdt and the Vietorin Technical Institute, Madias
Also some Burma teak shippers joined up in a group and weie
alNotted a stand for Durma teak and sueh manufactmes thereof
as garden chairs and benches, doots, panels, ete. Of the ﬁfty-t}n.ov
exhibitols, twelve eahibited for the first fime. The exhibits
consisted of :—

(1) Carpets and 1ugs.

(2) Coir mats and malting.

{3) Sports goods. _

(4) Toodstuffs and cigais and cigarettes.

(5) Handmade cotton and silk fabrics.

(6) A1ts and er1afts and lace.
(7) Turs.

(8) Leather goods.

{9) Hides, <kins and leather.
(10) Jute webbing.

(11) Teak.

{12) Essential oils.

(13) Vegetable soap.
(14) Rosin and turpentine.
(15) Trench chalk.

In all, 441 trade enquities were 1eceived, as against 347 last
vear—an increase of 26%—as under:—

Sports goods 110

Leathers and skins 44
Leather goods ... ... .. .. .. 18
Turs 68
Carpets and rugs 75
Coir mats and matting ... 73
Miscellaneous

French chalk

Magnesite

Brassware

Woodwork

Essential oils
Canned fruit and condiments ...
Spices .

Jute webbing

Cashew nuts

Rice

O 00 O O W OV DD 10 e 2
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Altogether, 143 orders were reccived, of which thirty-four were
from new customers—iwenty new connections were thus estab-
lished for brassware (including one from Canada, one from
Lithuania and one from Switzerland), seven for lace (including
one from France and one from Lithuania) and seven for woodwork.

The advantage of displaying the exhibits in the appropriate
seclions was again clearly shown by the fact that substantial
orders were booked for coir mats and mattings which were shown
on a separate siall in the appropriate section. Last year only a
few samples were shown along with carpets, and as a result they
did not aftract sufficient atiention. There was also a 800%
increase in the amount of orders for sports goods. More business
was likewise done for Madras lace work, whilst the carpets stall
also showed o subsiantial increase of business. In the fur section,
too, orders were booked to the value of Rs. 2,000 where none
were hooked last year. Brassware and woodwork alone showed a
decline, which was due probably fo two causes—a general decline
in the trade in Oriental fancy goods and to the fact that, with
the establishmeni of contacts at previous exhibitions, the buyers
thus introduced are now getting their normal requirements direct
from the firms. The new connections for brassware, however,
made at this Fair, numbered twenty, as stated above.

SALE OoF SAMPLES.

In the Empire Section, samples of condiments, tinned fruit,
rice, tea, cashew nuts and cigars were sold as usual, and a sum of
£165 was realised, as against £112 last year. Indian cigars and
cheroots were given a better display this year, and as a result
samples of cigars to the value of £82 were sold in addition to
sample orders of £50.

The sales are as delailed below :—
No. of Value.

Commodity. Samples.. £ s. d.
Chutneys, sauces and pickles ... 869 23 0 0
Curry powder and spices 586 13 00
Rice 300 5 00
"Ten .. 1,104 16 0 0
Coftee ... 13 010 0
Poppadums 26 010 0
Bombay duck ... .. 6 010 0
Cashew nuts ... ... 2,004 15 0 0
Tinned fruit .. . 11 110 0
Cigars ... .. .. 40617 8 00
Cigarettes e e ... 1,530 4 00
Soaps ... 238 400

11,364 £165 0 0
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aflorded a good opportunity to advertise certain In_dinn products in
this district. The exhibits, which were supplied by eighteen
firms, represented foodstuffs, arts and cerafts, sports goods, soaps,
cigars and rugs. Samples of the exhibits on view were sold to the
value of £44 and about fifty retail enquiries were received which
were referred to the wholesale stockists of the Indian goods
exhibited. The cost amounted to £95.

Grxenran Revmanks.

The {otal number of exhibitions undertaken during the year
under report was fourleen, as against sixlcen last year. The
decrease of {wo was mainly due to the fact that some exhibition:
took place simultaneously, particularly during the winier months,
and we had to turn down certain shows hecause, with the limited
staff at our disposal, we cannol participale in more than one
exhibition at a time. The fourteen exhibitions were as follows:—

(1) Liverpool National Food and Beverage Exhibition: 30th
April to 11th May, 1935.

(%) Bournemouth Shop Display: 25th May to 8th June, 1935.

{3) Aldershot Empire Show: 3rd fo 6th July, 1935.

(4) Hull Shop Display: 20th July to 3rd August, 1935.

(5) Canadian National Exhibition, Toronto: 23rd August to
Tth September, 1935.

(6) International Grocers’ Exhibition, London: 2Ist to 27th
September, 1935. :

(7) Norwich Grocers” Exhibition: 2nd to 12th October, 1935.

(8) Twmperial Fruit Show and Canners’ Exhibition, Cardiff:
25th Oclober to 2ud November, 1935.

(9) Ideal Homes and TFood Exhibition, Edinburgh: 3lst
October to 14th November, 1935.

(10) Iiggéford Shop Display : 26th November to 24th December,

(11) Grocers, Bakers, Confectioners and Allied Trades Exhibi-
tion., Sheflield : 21st to 30th January, 1936.

{12) lilgg(];h Industries Fair, London: 17th to 28th February,

{13) South T.ondon Exhibition, (rystal Palace: 6th to 16th
March, 1936, ’

(14) Scottish Grocers, Bakers, Confectioners and Allied Trades
Exhibition, Glasgow: 18th to 28th March, 1936.

The cost of these exhibitions amounted to £3,418. Of this
amount, 50% was spent on the rent of space and erection of the
stands, the balance being absorbed by other expenses, such as
?(aﬂ;mg, Supervision, freight, advertising, ete. Over a third of the
Im? G‘I_ipenﬂ].hu'e WAs incurred in participation at the Britich
ndustries Tair, which was the most extensive of all the exhibitions
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mangoes, hut prices will have to be lowered if an increased tum.
over is looked for, Other sales werte: 3,661 samples of curry
powder, value £87: 1,242 camples of tice, value £15; 142 camples
of poppadums, value £3; G4 samples of Bombay duck, value £4;
1,860 cigarettes, value £3; 443 <amples of spices, value £8; 215
samples of coftee, value £10; 161 samples of beans and lentils,
value £2,

In addition to the samples of foodstulls, exhibits of aitware,
carpets, lace and leather goods, efe., weie also sold to the trade,
realising about £660, of which £365 was realised at the British
Industries Fair, £160 al the Toronto Exhibition, and the balance
at other exhibitions in the United Kingdom. The total sales
cffected during the year of food products and other exhibits
amounied to £1,433, as against £1,380 last year.

Onrnens.

The Toronto Exhibition and the British Industries Fair were
again the only two exhibitions at which there were regular
facilities for booking orders from the trade. The total value of
the orders booked during the year came to £3,350 (£70 af
Toronto and the rest at the B.I.F.), compared with a total of
£2,900 for the previous year. Irom the figures given below for
the last five years, it will be noted that more and more business
15 being actually booked at the exhibitions by this department:—

Approximate
percentage of increase
Value of over each
Orders. preceding year.
1932 £365
1933 £717 100%
1934 £1,200 669
1935 - £2,900 1429/
1936 £3.450 19%

The causes, apait fiom departmental efforts, which contributed

::;ethe mciease 1n the number and value of orders as stated above,

(1) Bevtte.l‘ exhibits received from the eshibitors with a larger
varlely and 1ange in designs, ete.
(2) Partici

pation in the apnrapri . ctish
Indusi e appropriate sections of the Brih

1ies Faii on a larger scale, and

79 .
3) Beller discounts and teims oftered by the manutactureis.
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Exquinires.

The tolal number of tiade enquitjes received and deall with
at exhibitions duting the yem under 1ceview was 831, neamly the
same as last year (820). OI thewe, the B.LF. yielded about half
the number (441), Toronto 78, International Gx_'ocorq '57, RBouine-
mouth 56, Imperial Fruil Show 45, [Tull 45, Edinburgh 25,
Glasgow 15. Of these enquiries, about 10% were from Canada,
about 137, from the Continent and 779, from the United Kingdom.
The fall in the perceniage of enquiries fiom the Continent was
mainly due to the fact that we did not participate in the Milan
Fair this yem, this Fair baving gone over to the jurisdiction of
the Tiade Commissioner at Milan.  Foodstults enquiries accounted
for 37, of the total. Amongst the enquiries for other aiticles the
largest number was for sports woods, leathers and skins, leathwr
goods, carpets, coir mats, furs and skins.

OBSLRVATIONS ON SOMY O THL Exuipits,

Race: Though Patna tice has always been shown at our exhi-
bitions along with the Burma iice, the latter still commands
greater populanity on account of ity bold grain and cheapness.
In this country, rice of the bold grain type seems to be the most
popular, and this is evidenced by the fact that the Australian
rice, mentioned m the last year’s report, seems to be steadily
gaining ground It is quoted at approximately 17s. per cwt., a5
compated with Patna at 22s. to 23s. per cwt. The import of
Patna rice -howed n small decrease during the year, whereas
Austrahia 11ee mmports have increa<ed.

India must concentrate on the better types of rice if it is
going to meet the competition fiom Austialian rice and also
displace the Ameiican and the Spanish high-grade varieties,

Coffee: Exlubits of Indiaun coftec weie received on a few
occasions only, and the geneial commeni of the trade was that
Indian coftee by 1t<elf did not yield a good liquor. There seems
to be a preat deal of prejudice, rightly or wrongly, against
“straight * Indian cofiee, which has to be conque;'ed before
Indian coftee can be made popular. This involves considerable
advertising and extensive demonstiations, which, it is hoped, will
now be possible as a result of the activities of the proposed Indian
Coffee Maiketing Expansion Board.

. Chutneys and Condiments: The demand for chutneys Is
Increasing steadily, and there is a growing tendency in the tiade
to go in for direct impoit in bulk and then bottle the chutney
h‘ere under ﬂ’.eil‘ own names. Prices have remained fairly steady.
The syeet sliced mango variety still 1emains the most popular.






%

though, generally speaking, Iudian brassware of all kinds is not in
fashion at present, particularly in the larger towns. There is still
a market for them in the provincial towns. In colours, the bright
red and bright green do not seem to be attracting as many orders
as the quiet and refined shades of blue, green, and rose, or purple
and gold combined. It would also be useful if something could
be done to prevent the brass going dull in the damp climate of
this country. In this connection the possibility of treating it with
a final touch of lacquer polish may be suggested. In woodwork,
the inlaid work has been found to be a better seller than the
plain carved work of Saharanpur. Also, the demand is more for
tables, teapoys and cakestands than for screens and smaller articles,
such as boxes, book-ends, photo frames, ete. Articles with a
medium varnish are preferred. The totally unvarnished type and
the too highly polished type are both equally unpopular. Papier-
mdché work has a small seasonal trade, but the lacquered wood
ware has completely dropped out. There should be a good market
for cheap and attractive articles of jewellery.

Carpets and Rugs: There has been a steady demand for the
medium qualities, and the sale for Indians has been better than
Turkeys, Persians, Spartas, Smyrnas, etc. Prices have recently
gone up by about 8% for the Indians and correspondingly there
has been a 109 increase in prices of English carpets. The best
sellers in the Indian line are the varieties that sell wholesale at
about 7s. 6d. per yard—mostly Cawnpores and Malabars. The
more expensive Mirzapores and Agras and the Amritsars have
a limited demand. The Malabar strips (12ft. by 3ft.) are steadily
gaining popularity, while the Ellore strips and Deccans, which
were in demand last year, have gone out in spite of reduced prices.
VVljch regard to designs and colours, the tendency has lately been
noticed to copy the ultra-modern designs. Such designs do not
find favour on this market, the orthodox Indian designs and
colours being still popular.

Coir Mats and Matting: A wide range of samples was received
this year. Unlike the carpets, modern designs are found to be
popular in this class of merchandise. This is particularly notice-
able in the stencilled and clipped varieties. The coco-matting
rugs of the reversible type are much preferred by the trade to the
old type of fancy matting.

Leather goods: Exhibits of handbags, dressing cases, suit cases,
belts, wallets, etc., of crocodile and pigskin, have been shown at
our exhlblt_lons for the last two or three years. So far, it has been
found possible to secure connections with a hich-class depnrtmental
store in London and another in Toronto. The workmanship of
these goods has been well commented upon by the trade, but while
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to represent the Government of India on the International Tea
Committee. The work of these Committees involves the framing
of proposals for the consideration of the Governments concerned.
who, in their turn, are anxious to remain in close touch with the
working of the schemes. The Government of India t{herefore
desired that they should be represented on the International Tea
Committee. Care is taken to see that due regard is paid to Indian
interests in the consideration of world problems by these Inter-
national Commitlees. 'The increase of the rubber export quota
allotted to India and Burma, details of which will be found in
last year’s report, might be quoted as a case in point. It was
only after prolonged and difficult negotiations that the other
member-countries to the International Rubber Regulation Agree-
ment could be persuaded to agree to the grant of increased quotas
to India and Burma. Some of the Empire Committees devote
their labours to the technical aspects of the particular commodities
in which they are interested, and give their consideration to the
results of the latest research with a view to improving the
qualities of the commodities concerned. Membership of such
Committees serves the useful purpose of enabling the Indian
Trade Commissioner to keep the authorities in India advised of
recent technical changes which may enable India to improve the
standards of her commodities and to grade them properly in order
to meet the requirements of consumers who at present purchase
similar goods from other sources. It also puts India in possession
of the latest developments and enables her to export goods which,
but for these new methods, could not be exported at all; in
par.tlcular as regards the export of goods of a perishable nature
wl_uch otherwise could only be consumed locally. Other Com-
mittees confine their activities to the trade aspects of the Empire
problems only, and are anxious to see that the Empire com-
modities receive their full share in the import trade into the
United Kingdom. The work on some others, such as the Tobacco
Sub-QomIpittee of the Imperial Economic Committee, involves an
examination of evidence both oral and documentary. The work
of th1§ Qommittee has lasted throughout the year, and its report,
when it 1s ready for despatch to the various Empire Governments,
after having received the approval of the main Committee, will
be awaited W.ith very great interest. The various sub-committees
oofm’:]l;g_}gnperlal Institute, the Ij‘ood Investigation Board,- and the
o §1 e'es1 attended by the Tlnlber and Minerals Advisers and
! Special Officer Lac_ Enquiry, deal with technical aspects of
trade. Thus the Committee of the Imperial Institute on Timbers
was concerned during the year with the report on grading rules
and standard sizes. for Empire hardwoods. The matters dealt with
1}%‘:“]9;]:1 close tb)t_aarmg,: on tin}bers from India as well as from other
Coulntye gzﬁﬁ(’l‘ies- At the instance of the Committee, the London
remard f thll' ‘ex‘an}lned a further series of Empire hm-dfvonds' n

{82 ew resistance to fire with a view to fheir being
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general clerieal work which follows upon the interest stimu]at.ed
by the publieity measures, The elerieal sfafl on the frade side
now includes one permanent Executive Offieer and four permanent
clericul officer~. A< o 1esult of the inerease in the number of
permanent clerieal officers from thiee {o four, the number of
temporary clerieal officer~ has heen reduced from two to one.  The
Trade Department «taft being a part of the general cadre of
Tudia Mouse, several changes fook place during the vear, and the
staff now has mme permanen! ofticers than before.  Appendix D
gives the constitution of the <taft, and Appendix E explains the
duties allotted to the varions members thereof.  Some idea of the
volume of work on the frade «ide ean be had from the fact that
during the year 1935736 8,442 letters were 1eceived and 12,628
letters were issued It hae to be npoted thal these numbers do
not include the conrespondence teccived and  issued by the
Timber Advicer and the Minerals Advicer, who deal with their
correspondence direct,  The nunher of telephone ealls, interviews
and visitors calling for mformation on & number of matters too
varied to be given in detail, has increaced considerably.

The following addition< were mude to the Exhibition Hall dur-
ing the vear under review :—

Donor. Gift.

Govcrnmment of India:

Indian Posts and Telegraphs

Department, New Delhi ... .\ complete <ot of JubileeStamps.
Government of the North-West

Frontier Province ... .- Gaudhara Seulptures.
Calcutta:

P XN. Dutt Chowdhury, Esq. (i) Kashmir Coat and Cap.

(ii) Jaipur Turban.
Landon :

Miss E. J. Boulton ... Farniture made of Bombay
Blackwood.
Imperal Tustitute (i) Carved Marble Figure of the

“ Trimurti.”’
(i1} Silver Bowl from Cutch.
(1ii) Silver Tiligree from Oris?n.
(iv) Copper Tray from Kashmir.

Mrs. F. T. Sanders |, ... Brass Jaipur Table.
T. J. Spooner, Tisq. ... ... Enlarged Photogiaph of the Taj
Mahal.

1 . . . .
Thiee new diortamas illustiating a Coffee Tetate, Cotton

Harvesting, and Carpet Making were made, and me now on dis-

play at India House,
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APPENDIX B—continued,

84

First Quarter of

Commodity. Unit. From.
1934 1936 1936
!

Castoraced ’000 tons India ... . - 8.0 8.7 2.9
ToTaL ... K 10.1 109 5.0
Linseed Cake and | "000 tons India... ... vee ! 7.8 104 18.6
Meal U.LA. 3.0 14 2.3
ToTAL 16.9 18.6 23.3
Jute, raw... s | 7000 tons Indin ... .- E 7.2 68.0 782
ToraL ..| 1772 68.2 782
Cotton, raw under | 000 Centals India . . 214.7 223.7 312.4
1} mch and over | of 1001bs U.S.A. .. .| 17162 1198.3 1595.0
2'inch Egypt - © Tas0n | 23s0 ! 230
ToTaL ... 2671.9 2111.6 2638.6
Cotton, raw of % |’'000Centals India .. .. w1749 220.4 336.0

inch and under of 100 Ibs,
ToraL ... 199.2 241.9 384.3
Wool other than | ’000 lba. India ... 15.2 6.9 7.8
Merino and Crosg- Other British Countries 9 1.6 - 28
bred Argentine 16.4 7.2 8.9
Other Foreign Countries 3.6 14 3.2

t
ToTiL ... 39.2 19.0 259
Coir Yarns '000 ewts.  India ... e 20.4 41.0 313
ToTAL ... 34.8 45.5 424
coti; mats and mat- | '0006q. yds, ' India .. .1 1928.2 | 2174.1 | 23958

ing .
i Tomar .| 19531 | 21881 24075
Jute Piece-goods... | 0008q.yds. | India .. .. ..' 209 17.1 341
Totarn, . 20.9 17.1 34.3
Jute Sacks & Bags | ‘000 owts. ! India .. .., 1756 | 1797 2361
ToraL ... 184.1 183.1 244.9
Carpets '0006q. yds | India ... ... 407.9 | 4428 | 3995
| Russia - 69.7 8.6 17.0
| Belgiom ... 389.6 327.8 436.0
Turkey ... ... 5.4 6.7 3.6
‘ Persia . 122.6 87.8 1314
l Toravn ... 1131.6 998.0 1109.1
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APPENDIX C.

Orrier e o1 tine Trapr DEPARTMENT 0 THE Hian CostMishionnit ron
WDIs seRvise oN Lstemnr ann Tesoy Coststrsthis 1w THE UnITED
Kinanost, Marcn, 1930

This hint docs not melule the Committeca which are onlinarily attended by the High

Commiesioner perennally.

Commatten ot

Representative |
Rub committes.

or India, Capacity.

Maun Bordy

Imp =inl Teonoe —_ . B, Mok e Substisute for H.C,
mte Committsn
" Tot '« o Sub Come. v ' . "
matres
. . Minoe Lot Pretuer AT Gibson ..o Nommstel by H.C.
Imperal  Stap -— DB Meel «»  Subatitute for H.C.
pingtommitre i
Boardof Trude ... Aduiory Couned Lo M Nominated by India
Offier.
Dopartment  of  Advisary Panel " Perronal, on invita.
Orverseas Tra le j tion of Parhismen-
! tary  Under-Secre-
! tary.
Tmpr il Inentute Govermirg Boly .- Sutatitute for H.C
R " Adviory Counerd on R Nominated by H.C.
Plant and Animal
Produets
. Aduesry Counssl on G L Tipper ... Substitute for LT.C.
Minerala . !
. " Iren & Yeorenedlloy " «o ' Nominated by 1.C.
’ . (ol & Petrolram . " cor " .
“ " Free Mot ala " . g .
" R Povorms Merads ”" o, e »
- . Crenyest Industries ... v e .- "
e . Micedllaneous Minerals . . o
. . Hidra and Slans Com YU N, Sukthankar  Substitute for LT.C
mitter
. . Vexrtable Fibres Com. " e 1 " "
nittee i
. » Vegetable ila and v e 4 o o
Otlerecds Committes i
- ” Silk Committee " l " "
' . Timbers  Committer  SieH.AV. A.Watzon | Nonunated by H.C.
o " Tanming Matrrials AL, Gibeon ... " "
Committes
' ” Es-entinl  Qils  and " e ! " "
. Resms i
Empire  Cotton  Board of Trustees D.B Mk " Nominated by India
Growing Corp- Fice
oration,
, " Admimatratise Couneil . Nominated by Govt.
. of India
M " | Executive Committee Nomipated by India

Oftice
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(4) Control and suporvire trade introductions and tho card ine
ather syrtoms for the revording of information,

(5) Tsane on Joun lantern elides, films and photographs,

(8) Distribute publivity literature,

(7) Arrange for tho despateh of oxhibits to exhibitions and fairs,

(8) Recoive hack all publicity material isxtied on loan nnd mainta
rofisters.

(9 Supervice thoe display of nxhibita in the Ixhibition Hall.

M Supervee areanpemants for the display of Indian goods in ti
mercial Samplee Noom,
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As an advertisement, the stand again proved a great success,
and is undoubledly the most satisfactory and the most attractive
way of bringing to the notice of buyers from all over the world
and the public in general, the Indian handierafts for which we
wish to securo n market or to sccure new connections for goods
alrendy placed on the market.

1t in unfortunate that even the inereased space allotted for the
Indinn seetion by the Exhibition Authorities i still limited.
So far as T am direetly concerned it seeme prohable that two
other provinces besidea Bilinr and Oriven and Madras would he
prepared to take space for the Fair in 1937, and T am prepared
to bespenk n space of at least 36 ft. hy 16 ft. or 20 ft. for the
joint provincinl stand next year,

I would commend to the Trade Commissioner that immedinte
steps be taken to <ecure a larger space for the All-India Stand at
the next Fun, for which applications have already beon asked by
the Exhibition Authorities.

I have to acknowledpe with gruteful thanks the assistance
piven me by Mr. Asli in the preliminary arrangements in con-
nection with the provision of space and the construction of the
stand, and for the help given to me during the Fair and at the
times of decorating and dismantling the stand by Mr. Nair, Mr.
Chatterji and by Mr. Bryant.

(Sgd.) E. C. RYLAND.,

139/3/63—750—10/36—H. & H.G.P.—8°483
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